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Study on the Influence of Foreign Trade on Economic

Development in Jiangsu Province
—Empirical Analysis based on VAR Model
ZUO JingYi, LI Wenfang
(School of Economics and Management , Hubei Univ. of Tech., Wuhan 430068 ,China)

Abstract: This paper selects the import volume, export volume and total output of Jiangsu Province from
1990 to 2018 as data samples, by means of EViews8.0 and VAR model to study the influence of foreign
trade on economic development in Jiangsu Province. The results show that there is a stable and long-term
co-integration relationship between foreign trade and economic development in Jiangsu Province. The for-
eign trade of Jiangsu province plays a role in promoting the local economic development, and the export
trade plays a more significant role in promoting the local economic growth, while the import trade has fur-
ther room for promoting the economic growth. It is suggested that enterprises should pay attention to pre-
venting and resolving foreign trade risks, strengthening innovation and research, fully absorbing foreign
advanced technology and experience, giving certain preferential policies to export products with high added
value, and constantly optimizing China’s import and export trade structure.

Keywords: foreign trade; Jiangsu province; the VAR model
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