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SOE —0.0340" " " —0.3656" " " 0.0008 1 0.4021" "~ —0.2403" " "
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EPS —0.0053"""  —0.0065"""  —0.0020"" BIG10 #iffa— 3 5 . R U5 13 (1) B 25 3%, B AR
(—5.17 (—4.1D (—2.13) s e
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i 75 B — O 0 G e R o
HwEEZOMT = e
x7 wWEEBROTEEEHER BIG10 ~0.0006" 0.0003
(1 COE (2)COE (3)COE (—0.66) (0.30)
0.0070" "~ 0.0072" " ) —0.0026"
L.PLD PLDXBIG10
(8.64) (6.10) (—1.7D)
—0. : —0.000 . e . e . e
L.BIG10 0.0020 8 SIZE 0.0062 0.0065 0.0063
(—1.88) (—0.88) (5.18) (5.48) (5.22)
L.PLDX —0.0004 —0.0038" """ —0.0038" """ —0.0038" " "
\ TOBINQ
L.BIG10 (—0.28) (—12.28) (—12.07) (—12.27)
0.0012" "~ 0.0063" "~ 0.0013" "~ —0.0040" """  —0.0042" """  —0.0040" " "
SIZE EB
(2.73) (4.37) (2.8 (—3.47) (—3.66) (—3.48)
. —0.0063"""  —0.0049" """ —0.0063" " " . —0.0238" """ —0.0248" """ —0.0237" " "
TOBINQ OC
(—22.90) (—15.40) (—22.92) (—2.89) (—3.0D) (—2.89)
ER —0.0023 —0.0039 —0.0023 ROE 0.0199 0.0210 0.0200
(—3.19) (—3.03) (—3.12) (2.33) (2.46) (2.34)
OC —0.0338 —0.0216 —0.0336 ILEV 0.0126 0.0133 0.0127
(—8.06) (—2.19) (—17.96) (3.20) (3.39) (3.22)
.0404" 77 0.0243" "~ .0405° " —0. 3*"" —0.0 o —o. 37
ROE 0.0 —0 3 0.0405 EPS 0.0063 066 0.0063
(5.07) (2.66) (5.08) (—5.35) (—5.62) (—5.35)
0.0210" "~ 0.0184" "~ 0.0210" "~ 0.0015 0.0016 0.0015
LEV TA
(7.49) (4.18) (7.48) (0.70) (0.73) (0.68)
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Equity Pledge, Audit Quality and Cost of Equity Capital

QIAN Hongguang, HU Xintao
(School of Economics and Management , Hubei Univ. of Tech., Wuhan 430068 , China)
Abstract: Taking Chinese A-share listed companies from 2010 to 2020 as samples, this paper empirically
tests the impact of equity pledge and audit quality on the cost of equity capital, and the moderating effect
of audit quality on the relationship between equity pledge and equity capital cost. The empirical results
show that equity pledge by controlling shareholders will increase the cost of equity capital; High audit
quality can reduce the cost of equity capital; Audit quality has a negative moderating effect on the relation-
ship between equity pledge and equity capital cost. Compared with non-state-owned enterprises, the impact
of equity pledge and audit quality on the cost of equity capital is more obvious in state-owned enterprises.
The results enrich the research in the field of equity pledge and provide some reference for investors and fi-
nancial institutions.
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