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The Environmental Effects of China’s Foreign Direct Investment

from the Perspective of Reverse Innovation

HE Yan, LU Ruiyun, PENG Renxing
(School of Economics and Management, Hubei Univ. of Tech., Wuhan 430068 ,China)
Abstract: In the post-epidemic era, some countries put forward "China Threat Theory", which makes "go-
ing out" strategy of China particularly critical. China’s foreign direct investment can significantly reduce
pollution in the home country, but this environmental effect is mainly due to the feedback channel of in-
vestment, instead of transferring polluting industries from China to foreign countries. The mediating effect
model was used to empirically analyze the data of 30 provinces (cities) from 2003 to 2017. The results
show that China’s OFDI has an environmental improvement effect, and the effect is obvious in economi-
cally developed provinces; That is, China’s OFDI brings reverse innovation to the home country, which
leads to lower pollution.

Keywords: foreign direct investment; environmental pollution; reverse innovation; mediation effect
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