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Mechanism and Governance of Local Government Debt Expansion

from the Perspective of Rigid Payment
CHEN Lu, CUI Bing
(School of Economics and Management , Hubei Univ. of Tech.,Wuhan 430068 ,China)

Abstract; Based on the statistical analysis of the scale of local government debt and the four types of debt
structure from 2012 to 2020, this paper finds that the scale of local government debt shows an expansion
trend, and that the debt structure is not optimally allocated, which may lead to empirical facts of systemic
risks. On this basis, the paper tries to explore the transmission mechanism of local government debt infla-
tion, which is one-way conduction mechanism, interaction mechanism and infinite cycle game process by
the rigid payment theory. Finally, from the perspective of rigid payment, governance measures to curb the
expansion of local government debt are put forward.
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